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RESOLUTION NO. 4 (s |

Resolution authorizing a Loan Agreement and providing for the issuance of a Sewer
Revenue Loan Agreement Anticipation Project Note

WHEREAS, the City of Harpers Ferry (the “City™), in Allamakee County, State of lowa,
did heretofore establish a Municipal Sanitary Sewer System (the “Utility”) in and for the City
which has continuously supplied sanitary sewer service in and to the City and its inhabitants since
its establishment; and

WHEREAS, the management and control of the Utility are vested in the City Council (the
“Council”) and no board of trustees exists for this purpose; and

WHEREAS, the City heretofore proposed to enter into a Sewer Revenue Loan Agreement
(the “Loan Agreement”) and to borrow money thereunder in a principal amount not to exceed
$2.367,000, pursuant to the provisions of Section 384.24A of the Code of Towa, for the purpose of
paying the cost, to that extent, of planning, designing, and constructing improvements and
extensions to the Utility (the “Project”), and pursuant to law and a notice duly published, the City
Council has held a public hearing on such proposal on May 10, 2021; and

WHEREAS, pursuant to the provisions of Section 76.13 of the Code of Iowa, the City has
authority to issue anticipation project notes in anticipation of the receipt of the proceeds from the
Loan Agreement (the “Ioan Proceeds™); and

WHEREAS, it is necessary at this time to make provision for the issuance of a Sewer
Revenue Loan Agreement Anticipation Project Note (the “Project Note”) in a principal amount
not to exceed $2,367,000, pursuant to the provisions of Section 76.13 of the Code of Iowa in
anticipation of the receipt of and payable from the Loan Proceeds; and

WHEREAS, the City has negotiated the sale of the Project Note to Peoples State Bank,
Harpers Ferry, lowa (the “Purchaser™);

NOW. THEREFORE, Be It Resolved by the City Council of the City of Harpers Ferry,
lowa, as follows:

Section 1. The City Council hereby covenants for the benefit of the Purchaser, and all
who may at any time be the holder of the Project Note to enter into the Loan Agreement in the
future and to issue Sewer Revenue bonds or notes (the “Bonds”) in evidence thereof, prior to May
26, 2023, the maturity date (the “Maturity Date”) of the Project Note. The City Council declares
that this action constitutes the “additional action” required by Section 384.24A of the Code of

lowa. The Bonds are hereby ordered to be issued at such time as the City enters into the Loan
Agreement.

Section 2, The Project Note is hereby authorized to be issued to the Purchaser, in
anticipation of the receipt of and being payable from the Loan Proceeds or from other sources to
be received and expended in connection with the Project during the period thereof. The Project
Note shall be signed by the Mayor, attested by the City Clerk and delivered to the Purchaser. The
Project Note shall be dated the date of delivery to the Purchaser (anticipated to be May 26, 2021),
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shall mature on the Maturity Date, and shall bear interest at the rate of 1.75% per annum, payable
on May 26, 2022 and on the Maturity Date, except as the provisions hereinafter set forth with
respect to redemption prior to maturity may be or become applicable hereto. Tnterest shall be
calculated on the basis of a 360-day year comprised of twelve 30-day months,

Section 3. Advances on the Project Note may be requested by the Mayor or the City
Clerk in such amounts and at such times as are needed to pay costs of the Project. The date and
amount of each advance shall be entered by the Purchaser on the Schedule of Advances on the
Project Note, and each advance shall bear interest from the date of such entry.

The City Clerk is hereby designated as the Registrar and Paying Agent for the Project Note
and may be hereinafter referred to as the “Registrar” or the “Paying Agent.”

The City reserves the right to prepay principal of the Project Note in whole or in part on
any date prior to maturity upon terms of par and accrued interest. All principal so prepaid shall
cease to bear interest on the redemption date.

The Project Note shall be fully registered as to both principal and interest in the name of
the owner in the records of the City kept for such purpose, after which no transfer shall be valid
unless made on said records by the City Clerk, and then only upon a written instrument of transfer
satisfactory to the City, duly executed by the registered owner or the duly authorized attorney for
such registered owner.

The City shall maintain as confidential the record of identity of owners of the Project Note,
as provided by Section 22.7 of the Code of lowa.

Section 4. The Project Note shall be in substantially the following form:
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(FORM OF PROJECT NOTE)

UNITED STATES OF AMERICA
STATE OF IOWA
ALLAMAKEE COUNTY
CITY OF HARPERS FERRY

SEWER REVENUE LOAN AGREEMENT ANTICIPATION PROJECT NOTE

DATED DATE: May 26, 2021

MAXIMUM PRINCIPAL AMOUNT: $2,367,000
MATURITY DATE: May 26, 2023

INTEREST RATE: 1.75%

The City of Harpers Ferry, lowa (the “City™), for value received, promises to pay on the
Maturity Date to Peoples State Bank, Harpers Ferry, lowa (the “Purchaser™), its successors or
assigns, the principal sum of TWO MILLION THREE HUNDRED SIXTY-SEVEN THOUSAND
DOLLARS ($2,367,000), or so much thereof as has been advanced by the Purchaser hereunder
and noted on the Schedule of Advances hereon, in lawful money of the United States of America
upon presentation and surrender of this Project Note to the City Clerk, Harpers Ferry, Iowa
(hereinafter referred to as the “Registrar” or the “Paying Agent”), with interest thereon from the
date of each advance until paid at the rate of 1.75% per annum, payable on May 26, 2022 and on
the Maturity Date, or upon prepayment of this instrument as hereinafter provided. Interest shall
be calculated on the basis of a 360-day year comprised of twelve 30-day months.

The Purchaser has made a commitment to make advances (the “Advances”) to the City in
an aggregate principal amount not to exceed $2,367,000 under this Project Note. Each such
Advance made by the Purchaser shall be entered by the Purchaser on the Schedule of Advances
and shall bear interest from the date of such entry.

This Project Note is issued by the City for the purpose of paying the cost, to that extent, of
planning, designing, and constructing improvements and extensions to the Municipal Sanitary
Sewer System (the “Project”) of the City, and is issued under authority of Section 76.13 of the
Code of Iowa in anticipation of the receipt of and is payable solely and only from the future
proceeds (the “Loan Proceeds”) of an authorized loan agreement (the “Loan Agreement”) and the

corresponding issuance of Sewer Revenue bonds or notes in a principal amount not to exceed
$2.,367,000.

A sufficient portion of the Loan Proceeds has been appropriated to the payment of this
Project Note. At its sole discretion the City Council may appropriate to the payment of this Project
Note other proceeds to be received from state or federal grants and/or income or revenues from
sources to be received and expended for the Project during the period of Project construction.

The City reserves the right to prepay principal of this Project Note, in whole or in part, at
any time prior to the Maturity Date upon terms of par and accrued interest to the date of such
prepayment.  All principal of this Project Note so prepaid shall cease to bear interest on the
prepayment date.
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This Project Note shall be fully registered as to both principal and interest in the name of
the owner in the records of the City kept for such purpose, after which no transfer shall be valid
unless made on said records by the City Clerk, and then only upon a written instrument of transfer
satisfactory to the City, duly executed by the registered owner or the duly authorized attorney for
such registered owner.

And It Is Hereby Certified, Recited and Declared that all acts, conditions and things
required to exist, happen and be performed precedent to and in the issuance of this Project Note
have existed, have happened and have been performed in due time, form and manner, as required
by law, and that the issuance of this Project Note does not exceed or violate any constitutional or
statutory limitation or provision.

IN TESTIMONY WHEREOF, the City of Harpers Ferry, lowa, by its City Council, has
caused this Project Note to be executed by its Mayor and attested by the City Clerk, all as of the
Dated Date.

CITY OF HARPERS FERRY, [OWA

By__[DO NOT SIGN]

Mayor
Attest:
[DO NOT SIGN]
City Clerk
SCHEDULE OF ADVANCES
Signature of
Date of Amount Authorized
Advance Advanced Balance Officer of Purchaser
05/26/2021 $ $

$ $

$ $

$ $

$ $

$ $

$ $

$ $

$ $

$ $

$ $
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Section 5. The Loan Proceeds anticipated to be received under the Loan Agreement
are hereby appropriated to the payment of the Project Note and may also be appropriated to the
payment of other obligations issued to pay costs of the Project. At its sole discretion, the City
Council may appropriate to the payment of the Project Note proceeds to be received from State or
federal grants and/or income or revenues from sources to be received and expended for the Project
during the period of project construction.

The Project Note is a limited obligation of the City payable solely and only from the Loan
Proceeds and shall not constitute a general obligation of the City, nor shall it be payable in any
manner by taxation, and under no circumstances shall the City be in any manner liable by reason
of the failure of the Loan Proceeds to be sufficient for the payment in whole or in part of the Project
Note.

Section 6. It 1s the intention of the City that interest on the Project Note be and remain
excluded from gross income for federal income tax purposes pursuant to the appropriate provisions
of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations in effect with
respect thereto (all of the foregoing herein referred to as the “Internal Revenue Code”). In
furtherance thereof, the City covenants to comply with the provisions of the Internal Revenue Code
as they may from time to time be in effect or amended and further covenants to comply with the
applicable future laws, regulations, published rulings and court decisions as may be necessary to
insure that the interest on the Project Note will remain excluded from gross income for federal
income tax purposes. Any and all of the officers of the City are hereby authorized and directed to
take any and all actions as may be necessary to comply with the covenants herein contained.

The City hereby designates the Project Note as a “Qualified Tax Exempt Obligation” as
that term is used in Section 265(b)(3)(B) of the Internal Revenue Code.

Section 7. All resolutions or parts thereof in conflict herewith be and the same are

hereby repealed to the extent of such conflict.
&%
%yor = £~

Passed and approved May 10, 2021,

Attest:

YNNI P e TS

City Clerk
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RESOLUTION NO. (5 2,

Resolution Adopting and Approving Tax Compliance Procedures Relating to Tax-
Exempt Bonds

WHEREAS, pursuant to the laws of the State of lowa and Section 103 of the Internal
Revenue Code, the City of Harpers Ferry, lowa (the “City”), acting by and through the authority
of its City Council, has issued, and likely will issue in the future, tax-exempt municipal bonds,
notes or other obligations (the “Tax-Exempt Bonds™); and

WHEREAS, the City deems it necessary and desirable to adopt certain procedures and
practices to be followed by the City in connection with the issuance of Tax-Exempt Bonds; and

WHEREAS, proposed tax compliance procedures are attached hereto as Exhibit A (the
“Compliance Procedures™):

NOW, THEREFORE, Be It Resolved by the City Council of the City of Harpers Ferry,
lowa, as follows:

Section 1. The Compliance Procedures attached hereto as Exhibit A are hereby
adopted and shall be dated as of the date hereof.

Section 2. The City Clerk is hereby authorized and directed to periodically update the
Compliance Procedures in accordance with the Internal Revenue Code and supporting Internal
Revenue Service Rulings and Regulations, with advice from bond counsel.

Section 3. All resolutions or parts of resolutions in conflict herewith are hereby
repealed to the extent of such conflict.

Passed and approved May 10, 2021 .

Attest:

S U e

City Clerk
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RESOLUTION NO. Ll (05

Resolution authorizing the early redemption of the General Obligation Refunding
Bond, Series 2011B

WHEREAS, the City of Harpers Ferry (the “City”), in Allamakee County, State of lowa
previously issued its $477,000 General Obligation Refunding Bond, Series 201 IB, dated
September 1, 2011 (the “Outstanding Bond™), a portion of which currently remains outstanding,
maturing on June 1, in each of the years and in such amounts as follows:

Principal
Year Amount
2021 $37,000
2022 $38,000
2023 $39,000
2024 $41,000
2025 $22,000

; and

WHEREAS, pursuant to the resolution authorizing the issuance of the Outstanding Bond,
the City reserved the right to prepay principal of the Outstanding Bond in whole or in part on

June 1, 2018, or on any date thereafter, prior to and in inverse order of maturity, on terms of par
and accrued interest; and

WHEREAS, it has been proposed that the City Council authorize the early redemption
(the “Redemption™) of the Outstanding Bond on June 1, 2021 (the “Redemption Date™); and

WHEREAS, Luana Savings Bank, Luana, lowa (the “Lender”), as lender for the
Outstanding Bond, has agreed to waive the 30-day notice of redemption and has consented to the
early redemption of the Outstanding Bond on the Redemption Date;

NOW, THEREFORE, It Is Resolved by the City Council of the City of Harpers Ferry,
Iowa, as follows:

Section 1. The City Clerk, as Registrar and Paying Agent for the Outstanding Bond,
is hereby authorized to take all action necessary to call all outstanding principal of the
Outstanding Bond for early redemption on the Redemption Date. The City Clerk is further

authorized and directed to send a copy of this Resolution, when executed, as notice of such
redemption, to the Lender.

Section 2. All resolutions and orders or parts thereof in conflict with the provisions
of this resolution, to the extent of such conflict, are hereby repealed.
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Section 3. This resolution shall be in full force and effect immediately upon its
adoption and approval, as provided by law.

Passed and approved May 10, 2021.
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Attest:

City Clerk
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